
Articles + Publications  |  September 8, 2023

My Customer Has Landed “DIP Financing” in Its
Chapter 11 Bankruptcy: Can I Safely Resume Doing
Business With the Debtor?
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Debtor-in-possession financing, also known as DIP financing or a DIP loan, is a loan provided to a Chapter 11

debtor in bankruptcy after the commencement of the bankruptcy (i.e., post-petition), usually secured by liens on

substantially all of the company’s assets and by a “super priority” administrative expense claim.

This article discusses the key issues of DIP financing in a Chapter 11 Case. To access this article and read other

insights from our Creditor’s Rights Toolkit, please click here.
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