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SEC Launches Al Task Force
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On August 1, the Securities and Exchange Commission (SEC) announced the formation of a new task force
dedicated to harnessing artificial intelligence (Al) to enhance innovation and efficiency across the agency. This
initiative, led by Valerie Szczepanik, SEC’s newly appointed Chief Al Officer, marks a significant step in the
agency’s commitment to integrating this technology into its operations.

Purpose

The Al Task Force is designed to accelerate the integration of Al within the SEC, centralizing efforts to foster cross-
agency and cross-disciplinary collaboration. The task force aims to navigate the Al lifecycle effectively, remove
barriers to progress, and focus on Al applications that maximize benefits while maintaining governance. By
supporting innovation from the SEC'’s various divisions and offices, the task force will facilitate responsible Al
integration across the agency. This task force should allow the SEC to optimize the use of Al for internal use as
well as to more quickly identify issues for potential rulemaking and enforcement investigations.

Leadership

Valerie Szczepanik will lead this initiative. Her previous roles include Director of the SEC’s Strategic Hub for
Innovation and Financial Technology and Senior Advisor for Digital Assets and Innovation.

SEC Chairman Paul Atkins emphasized the importance of this initiative, stating, “The Al Task Force will empower
staff across the SEC with Al-enabled tools and systems to responsibly augment the staff's capacity, accelerate
innovation, and enhance efficiency and accuracy.” He highlighted the agency’s mission to protect investors,
maintain fair markets, and facilitate capital formation, all of which will be furthered by ingraining innovation agency
wide.

Our Take

The establishment of the Al Task Force is indeed a forward-thinking step that aligns with the broader trends of
digital transformation across various industries. By leveraging Al, the SEC aims to enhance its operational
efficiency and accuracy, potentially leading to more timely and effective enforcement actions. This initiative could
significantly benefit investors and contribute to maintaining fair markets.

However, several questions arise regarding the implementation of Al within the SEC. What measures will be in
place to ensure the ethical use of Al? Addressing potential biases and ensuring transparency in Al-driven
decisions are crucial for maintaining trust and integrity. The task force will need to establish robust frameworks to
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tackle these issues.

Facilitating cross-agency and cross-disciplinary collaboration is another key aspect of this initiative. The task force

must navigate the challenges of integrating Al across different divisions and offices, ensuring seamless
cooperation and communication.

The success of the Al Task Force could set a precedent for other regulatory bodies, potentially reshaping the
landscape of financial regulation and oversight. As the SEC embarks on this journey, it will be interesting to
observe how these challenges are addressed and what impact this initiative will have on the agency’s ability to
respond to emerging challenges in financial markets.

RELATED INDUSTRIES + PRACTICES

e Artificial Intelligence
e White Collar Litigation + Investigations
e Securities Investigations + Enforcement
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