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Successor Liability and Bankruptcy Sales: Can I Look
to the Purchaser of My Customer’s Business for
Payment of My Claim?
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Successor liability is a legal doctrine that sometimes permits a creditor to look to a successor entity for payment of

its claim. Generally, bankruptcy sales protect purchasers from such claims under Section 363(f) of the Bankruptcy

Code, but there are limited exceptions.

This article briefly explains the key issues of successor liability in a bankruptcy sale. To access this article and

read other insights from our Creditor’s Rights Toolkit, please click here.

RELATED INDUSTRIES + PRACTICES

Bankruptcy + Restructuring

Debtor + Committee Representations

Distressed Mergers + Acquisitions

Trade Creditors Representation

Powered by TCPDF (www.tcpdf.org)

©2025 Troutman Pepper Locke 1

https://www.troutman.com
https://www.troutman.com/professionals/david-m-fournier/
https://www.troutman.com/professionals/evelyn-j-meltzer/
https://www.troutman.com/professionals/kenneth-a-listwak/
https://www.troutman.com/professionals/tori-lynn-remington/
https://www.troutman.com/creditors-rights-toolkit.html
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/debtor-and-committee-representations/
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/distressed-mergers-and-acquisitions/
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/trade-creditors-representation/
http://www.tcpdf.org

