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The IRA provides a suite of federal incentives and funding opportunities potentially relevant to all industry
participants, including public utilities, public utility holding companies, independent power producers, and financing
parties. In part two of our Capacity Crunch series, Troutman Pepper associates Josh Combs and Charlie
Suessmith explore how the IRA impacts renewable energy resource economics, public utility resource planning
and procurement, as well as overall renewable development.

® Maximizing IRA benefits.
* |RA energy storage tax credits and economics.
® Regulatory impacts and IRA credit provisions.

The IRA’s direct impact on stakeholders and the market.

The energy sector is currently undergoing seismic change and with that change comes tremendous opportunity.
Our energy video series, which features nationally recognized Troutman Pepper partners as they discuss a vast
array of unique and complex challenges that face the energy industry.
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Josh Combs (00:08):
Charlie, great to see you today. Look forward to chatting today about the Inflation Reduction Act and the impacts
that it's had at the state level.

Charlie Suessmith (00:15):
Thanks, Josh. Yeah, looking forward to it. Always a pleasure. Let's talk IRA and utilities.

Josh Combs (00:20):
Yeah. So, as you know, we often collaborate with regulated utilities. It's a big part of our client base and the state
public utility commissions that regulate many of our clients were some of the first to engage with and kind of

©2026 Troutman Pepper Locke 1


https://www.troutman.com
https://www.troutman.com/professionals/josh-combs/
/professionals/josh-combs/
/services/industries/energy-and-infrastructure/renewable-energy/
/services/industries/energy-and-infrastructure/

determine how the IRA was going to impact utility resource planning and project development. And one of the
things that we saw immediately, which you may see this as well with some of the developers that you work with,
was just kind of identifying how the IRA would provide funding opportunities and provide dollars for certain projects
and technologies that utilities wanted to develop. And so | think that it was this kind of monumental legislation that
everyone was looking forward to, but the initial kind of phase that we worked with clients on is, okay, how can we
take these provisions and maximize the benefits for customers and drive down costs for renewable resources?

Charlie Suessmith (01:24):
Sure. Yeah. And it also has a lot of different effects on different types of generation. New benefits for batteries,
hydro, it kind of runs the board, so.

Josh Combs (01:36):

Absolutely. And that's a good point because | think that with battery storage, that's one example where the ITC
provisions, the tax provisions that were part of the IRA really kind of unlocked energy storage as a resource for
many utilities. Previously before the IRA, storage as a standalone storage was not eligible for a tax credit. And so
there was this kind of new carrot that was available for utilities. And so many utilities immediately refiled plans or
immediately developed plans on how can we start to deploy this storage, which previously may have been cost
prohibitive? And | think that now, given the ITC provisions and the way that that helps bring down those costs,
utilities are able to add storage to its kind of overall above, all of the above strategy for providing and ensuring
reliability during the transition.

Charlie Suessmith (02:36):
Yeah. And that's what | wanted to ask you about. So do you think that the new benefits from the IRA for battery
storage in particular have kind of legitimized battery storage in the eyes of the commission, state commissions?

Josh Combs (02:50):

Yeah, | think that that's a good question. And | think that what it really did is allow the utilities to develop the
projects at scale to help legitimize further, right? | think before, there was a lot of research and development and
demonstration projects, but the commissions are really excited now to actually deploy the projects at different,
whether it's a two hour, four hour and standalone projects to see, okay, we have a project at scale, here’s the
cost that customers are paying for it, and we’ll really be able to evaluate the benefits that customers are receiving
for those costs. And so we’ll be excited to see how utility commissions come out, but | think even getting over that
first step was difficult before some of these provisions in the IRA were available.

And another point, | think that | mentioned earlier that state commissions were kind of the first to engage with the
statute, an example is, like, in Florida, right? Part of the provisions in the IRA allow for solar, for certain solar
projects that utilities can choose between the ITC and the PTC. And so it was just a few months after the

legislation passed that in Florida, there were already utilities that were filing requests with the commission to — they
had determined this is the most beneficial option for customers. And so that’s just an example where before there
was no option, you get this one tax credit, but now utilities and the entire community and marketplace are able to
kind of evaluate, see what works best for whatever project and, from our client’s perspective, ensure that

customers are really getting the bang for their buck.

Charlie Suessmith (04:37):
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So we're already seeing pretty significant ripple effects, even in the short period after the passage.

Josh Combs (04:42):

Yeah. And I'd be interested to know from you, right, and | know that you work with a lot of developers and
independent power producers, pre-IRA, right? At the state level and for utilities, we've seen this kind of immediate
impact, but | guess were you already seeing kind of storage and some of these cleaner technologies being
deployed at a rapid pace? Or how has the IRA impacted that?

Charlie Suessmith (05:06):

Sure. And with storage in particular, that was already kind of a surging industry, and | feel like the IRA has really
just supercharged that. Pre-IRA, storage was already viewed as being important in the eyes of many for the clean
renewable transition, renewable energy transition, just because it pairs so nicely with these solar, wind,
intermittent renewable resources. So | think with the IRA, now you're going to see, with utilities really stepping into
the game more, we've already started to see a bit of a supply chain crunch for battery storage equipment. So |
think it's just going to, it's already a hot industry and it seems like it's just going to continue that way.

Josh Combs (05:50):

Yeah. And it's funny because now that utilities kind of have the option of developing and in addition to obtaining it
from private developers, we really say that it’s kind of like a Swiss army knife storage because it really can serve
many purposes and utilities are able to use storage when they need it and how they need it depending on
whatever kind of issues the grid or the system is facing at that time. Charlie, I've enjoyed talking to you today and
picking your brain about the IRA. I think that we’ve talked about some of the initial impacts and there’s still
probably a lot more that we will see as these provisions play out and maybe we can come back again and | can
pick your brain further on that.

Charlie Suessmith (06:33):
Yeabh, it's certainly still developing. It's gonna be exciting to see how things play out. So, yeah. Absolutely. It's
been a pleasure.

Copyright, Troutman Pepper Locke LLP. These recorded materials are designed for educational purposes only.
This video is not legal advice and does not create an attorney-client relationship. The views and opinions
expressed in this podcast are solely those of the individual participants. Troutman does not make any
representations or warranties, express or implied, regarding the contents of this podcast. Information on previous
case results does not guarantee a similar future result. Users of this video may save and use the video only for
personal or other non-commercial, educational purposes. No other use, including, without limitation, reproduction,
retransmission or editing of this video may be made without the prior written permission of Troutman Pepper
Locke. If you have any questions, please contact us at troutman.com.

DISCLAIMER: This transcript was generated using artificial intelligence technology and may contain inaccuracies
or errors. The transcript is provided “as is,” with no warranty as to the accuracy or reliability. Please listen to the
video for complete and accurate content. You may contact us to ask questions or to provide feedback if you
believe that something is inaccurately transcribed.
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