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What Are Some Alternatives to Chapter 11 and How Do
They Affect Creditors?

Creditor's Rights Toolkit
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There are many reasons why a company might be experiencing financial distress, including overwhelming debt,
cash flow problems, substantial litigation claims, and/or economic downturn. Companies sometimes use Chapter
11 as a vehicle to address these issues, especially since Chapter 11 allows the company to reorganize and
continue as a going concern. However, Chapter 11 is an expensive process and may not be the best option for a
financially distressed company.

This article discusses alternatives to Chapter 11 and how these alternatives may affect creditors. To access this
article and read other insights from our Creditor’s Rights Toolkit, please click here.

RELATED INDUSTRIES + PRACTICES

Bankruptcy + Restructuring

Debtor + Committee Representations
Distressed Mergers + Acquisitions
Trade Creditors Representation

©2026 Troutman Pepper Locke 1


https://www.troutman.com
https://www.troutman.com/professionals/david-m-fournier/
https://www.troutman.com/professionals/evelyn-j-meltzer/
https://www.troutman.com/professionals/kenneth-a-listwak/
https://www.troutman.com/professionals/tori-lynn-remington/
https://www.troutman.com/creditors-rights-toolkit.html
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/debtor-and-committee-representations/
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/distressed-mergers-and-acquisitions/
https://www.troutman.com/services/practices/bankruptcy-restructuring-and-insolvency/trade-creditors-representation/
http://www.tcpdf.org

